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In the f irst  quarter of 2023,  the UAE's
economy expanded by  3.8%
compared to the same period in 2022.
According to an est imate from the
Federal  Centre for Competit iveness
and Stat ist ics,  the GDP reached AED
418.3 bi l l ion.  Notably,  the sectors of
transport and storage showed the
highest growth,  with an increase of 11%
in Q1,  while the construct ion sector
expanded by 9% .

GENERAL
OVERVIEW

In the UAE, inf lat ion project ions have been
adjusted sl ightly,  with expectat ions of 3.1%
for 2023,  down from 3.2% ,  pr imari ly due to

lower energy and food costs .  Dubai 's
Consumer Pr ice Index (CPI)  showed a Q1

2023 inflation rate of 4.6%, down from
4.8%  in Q4 2022.  Key factors contr ibut ing to

inflat ion included housing costs,  which
rose by 4.9% in Q1 2023 ,  and increased

prices for food and beverages,  
up by 6.0% .

However,  i t 's  important to note that both headl ine
and non-oil  GDP growth have decelerated  when
compared to the f i rst  quarter of  2022,  which was
anticipated due to slower global economic growth
and r is ing interest rates.  Addit ionally,  the reduction
in oi l  production wil l  further impede economic
growth in the second half  of  the year .  Looking ahead
to the ful l  year 2023,  we ant icipate that non-oil
growth will  decrease from 7.2% in 2022 to 5% ,  and
headl ine GDP growth wil l  slow from  7 .9% in the
previous year to 2.9% .  

(UAE: Expanding Economy and Policy Initiatives Boost Labour
Participation | Swiss Re, 2023)



TRANSPORTATION

The UAE's civ i l  aviat ion
sector has ful ly rebounded,

with 31 .8 mil l ion
passengers in Q1 2023,  up

from 20.4 mil l ion in the
same period in 2022.

Investments in the sector
surpassed AED 1 tr i l l ion,

with AED 85 bi l l ion
directed towards airport
expansion for over 300

mil l ion annual passengers.
In 2022,  the UAE's aviat ion

sector contr ibuted
approximately 14% to GDP,

signif icantly higher than
the 2-3% seen in other

major emerging markets
and advanced economies

SECTORAL OVERVIEW 

REAL ESTATE

Despite global economic
challenges,  the UAE's real
estate sector thr ived in Q1
2023 due to strong domestic
demand and foreign
investments.  Dubai 's
residential  property sales
increased by 4.6% YoY, with
rents r is ing by 7 .1%,  result ing
in an 8.2% rental  y ield.
However,  average residential
sale pr ices dropped by 3 .5%
compared to the previous
quarter in 2022.

 GOVERNMENT
INVESTMENT AND

CONSUMPTION 

In 2022,  the UAE recorded a
f iscal  surplus of AED 195.7

bi l l ion,  10.5% of GDP, up from
4.5% in 2021.  Revenues rose by
27.0% to AED 596.8 bi l l ion due

to higher taxes and social
contr ibut ions,  while current

spending decreased by 1 .0% to
AED 381.1  bi l l ion.  Capital

spending dropped by 8.5% to
AED 20 bi l l ion,  result ing in

total  expenditures of AED 401.7
bi l l ion,  a 1 .4% decrease from

2021.
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Used Car Market Size 

PROJECTED USED CAR MARKET
GROWTH (2021-2026): 

With an annual CAGR of 11%,  the market wil l  be  1 .5 t imes i ts s ize
by 2026.

$20.03 B

$33.75 B

The UAE's automobile market is  accelerat ing rapidly,  posit ioning i tself
as one of the Middle East 's  fastest-growing sectors .  Despite
challenges brought on by the COVID-19 pandemic and supply chain
disruptions,  the UAE has rebounded remarkably,  dr iven by robust
government support and a focus on revenue generat ion.  

Looking ahead, the used car market is  poised for exceptional growth,
with project ions indicat ing a remarkable compound annual growth rate
(CAGR) of 11% from 2021 to 2025.  

The competit ive landscape wil l  be enriched by franchised dealers
offer ing Cert i f ied Pre-owned (CPO) vehicles and organized
independent dealers,  expanding choices for buyers.  Ant icipated to
reach USD 32.07 bi l l ion by 2027,  the UAE's used car market is
undoubtedly accelerat ing towards a prosperous future.  

(UAE Used Car Market Size & Share Analysis - Industry Research
aws - Growth Trends, n.d.)
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MARKET SHARE DISTRIBUTION:
LEADING MAKES IN THE UAE

MARKET

Source:
 Carlo. (2023, May 7). Focus2move| Emirates Automotive Market - Facts &

Data 2022. Focus2Move. https://www.focus2move.com/emirates-
automotive-market/

The automotive market in the
Emirates showcased a
remarkable upturn in the f i rst
quarter of  2023,  indicat ing a
promising future.  Toyota and
Nissan led the pack,
experiencing signif icant sales
growth during this period.
Toyota emerged as the top
performer,  with 17,759 units
sold,  securing over 30% of the
market share and enjoying an
impressive 11 .5% year-on-year
increase.  

Meanwhile,  Nissan fol lowed closely,  achieving an astonishing growth
rate of 47.1%,  with 10,468 new registrat ions.  SUVs became the
preferred choice among buyers,  surpassing sedans in popular ity .  In
March 2023,  the automotive sector continued its expansion,  with 19,701
new registrat ions propell ing a 7 .6% surge.  

The f i rst  quarter of  2023 witnessed an overall  upward trajectory,  with a
total  of  54,455 registrat ions,  reflect ing a notable 6.7% r ise compared to
the preceding year .  Hyundai  made a s ignif icant leap,  claiming the third
spot with an exceptional sales growth of 33.8%, tal ly ing a cumulat ive
registrat ion count of 2 ,436.  

The impressive performance of automakers and the increasing
preference for SUVs indicate a promising outlook for the Emirates'
automotive market .  (Carlo,  2023)

https://www.focus2move.com/emirates-automotive-market/
https://www.focus2move.com/emirates-automotive-market/
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DISTRUBUTION OF THE TOP PLAYERS 
IN THE UAE MARKET 

 USED CAR SALES
CHANNELS 

In recent years,  the UAE has witnessed a notable surge in the
popular ity of used car sales platforms.  The prol i ferat ion of onl ine
marketplaces and dedicated mobile appl icat ions has made it  more
convenient for buyers and sellers to connect and conduct transact ions
eff ic iently .  

Moreover,  the UAE's diverse expatr iate populat ion,  with many
individuals residing temporar i ly in the country,  has created a robust
market for pre-owned cars as they seek cost-effect ive mobil i ty
solut ions.  



As of 2023,  our data reveals a
dominant rel iance on petrol  cars,
accounting for a substantial  94%
share .  However,  there is  a
noteworthy emergence of electr ic
and hybrid cars,  each const itut ing a
modest 2% portion .

In l ight of the UAE Minister's
ambitious goal of achieving a 50%
electric car share on the roads by
2050 ,  The current f igures
demonstrate the init ial  steps taken
towards this target .  
The relat ively small  but growing
percentage of electr ic and hybrid
cars indicates a growing interest in
eco-fr iendly alternat ives.  

Fuel Type Distribution in the UAE
Automotive Market: 

Current Landscape and Pathway
to Electric Mobility

To meet the target the market wil l  need to witness a
signif icant accelerat ion in the adoption of electr ic
vehicles in the coming years .  Factors such as
expanding charging infrastructure,  government
incentives,  and advancements in battery technology
will  play pivotal  roles in steering this transit ion.

As awareness of environmental  concerns grows and
technology continues to evolve,  i t  is  expected that the
UAE's automotive landscape wil l  witness a
transformative shift  towards cleaner mobil ity
options ,  contr ibut ing to a more sustainable and
energy-eff ic ient future.



The data reveals a s ignif icant shift  in vehicle
preferences towards more environmentally
fr iendly and fuel-eff ic ient options over the
years.  

The data also shows the emergence of Plug-in
Hybrid Electr ic Vehicles (PHEV) and Mild
Hybrid Electr ic Vehicles (MHEV) in the later
years,  though their  numbers remain relat ively
modest compared to other fuel types.  Overall ,
this trend reflects a clear consumer shift
towards cleaner and more sustainable fuel
options,  reflect ing a growing awareness of
environmental  concerns and a wil l ingness to
adopt greener technologies in the automotive
industry.  

As technological  advancements continue to
drive improvements in electr ic and hybrid
vehicles,  i t  is  foreseeable that the trend
towards eco-fr iendly options wil l  continue to
gain momentum in the coming years .

Quantity of vehicles
by Fuel Type from

2013 to 2023



VEHICLE MARKET
ANALYSIS

ELECTRIC 



The data represents the various EV brands and the number of
unique vehicles corresponding to them in the UAE market:

Tesla emerges as the dominant player,  boast ing an impressive count
of unique electr ic vehicles,  s ignifying the brand's popular ity and
widespread adoption among consumers.  Porsche and Volkswagen
follow, displaying a posit ive shift  towards sustainabil i ty and greener
transportat ion choice:  The beginning of a more inclusive and eco-
conscious automotive landscape, and a growing interest in luxury
electr ic vehicles.  

Distribution of EVs by Brand
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SEGMENT I:
FUEL TYPE

ELECTRIC VEHICLES

Audi
BMW

Chevrolet 
Hyundai
Nissan 
Tesla

...



EV Market Trends 

2022 20212023

RV Performance at 24000 km / year 

2020

TESLA 

Model 3 - Sedan
Model S - Hatchback
Model Y - SUV

RV Performance for Tesla 



2022 20212023 2020

Price Comparison for Tesla



PREMIUM  
MANUFACTURERS 

Audi
BMW

Cadil lac
Chevrolet

Jeep
Inf init i  
Lexus

Mercedes-Benz
. . .

SEGMENT II:
LUXURY, PREMIUM & STANDARD

MANUFACTURERS 

LUXURY
MANUFACTURERS

Aston Mart in
Bentley
Bugatt i
Ferrar i  

Lamborghini  
Land Rover

Maserat i
Porsche

Rolls Royce
. . .

STANDARD
MANUFACTURERS

Chery
Ford

Honda
Kia

Mazda
Nissan

Opel
Toyota

Volkswagen
. . .



PORSCHE CAYENNE BMW X5 AUDI Q7
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Price Comparison for Porsche VS
Competition: Midsize SUVs

RV Performance for Porsche VS
Competition: Midsize SUVs

RV Performance at 24000 km / year 



The data analysis reveals a consistent pattern of
faster depreciat ion in the earl ier  years,
indicat ing a steeper drop in residual values
during the f i rst  few years of ownership for the
Porsche Cayenne, BMW X5,  and Audi Q7 luxury
SUVs.  

However,  as t ime progresses,  the depreciat ion
rate gradually stabi l izes for al l  three vehicles.
These trends al ign with typical  patterns seen in
the automotive industry,  where new luxury
SUVs experience signif icant depreciation in
their  init ial  years but subsequently stabil ize to
a more gradual decline  in value.

ANALYSIS

The observed trends offer valuable insights for luxury SUV buyers and
sellers .  Potential  buyers can take advantage of the Porsche Cayenne's
stronger residual value,  which may translate to better long-term cost-
effectiveness.  

On the other hand, sellers of the BMW X5 should be mindful  of  i ts
higher depreciation rate  and consider appropriate pr ic ing strategies
to optimize returns.  

Overall ,  this analysis aids in making informed decis ions about the
long-term ownership costs and potential  resale values of the Porsche
Cayenne, BMW X5,  and Audi Q7 luxury SUVs,  contr ibut ing to a more
informed and sustainable approach to the used car market .



RV Perfomance for a Luxury Manufacturer
Porsche: SUV vs Sedan vs Coupe

Price Comparison for a Luxury Manufacturer
Porsche: SUV vs Sedan vs Coupe

2022 20212023

2023 2022 2021

RV Performance at 24000 km / year 



RV Perfomance for a Premium Manufacturer 
Audi: SUV vs Sedan vs Coupe

2022 20212023

2023 2022 2021

Price Comparison for a Premium Manufacturer:
Audi: SUV vs Sedan vs  Coupe

RV Performance at 24000 km / year 



RV Perfomance for a Standard Manufacturer
Kia: SUV vs Sedan vs Coupe

Price Comparison for a Standard Manufacturer
KIa: SUV vs Sedan vs Coupe

2022 20212023

2023 2022 2021

RV Performance at 24000 km / year 



RV Perfomance for a Standard VS Premium 
Nissan VS Chevrolet: Midsize SUV

Price Comparison for Standard VS Premium
Nissan VS Chevrolet: Midsize SUV

2022 20202023

2023

2022 2020

RV Performance at 24000 km / year 

2023



RV Perfomance for a Standard VS Premium 
BMW VS Skoda: Hatchback

Price Comparison for a Standard VS Premium 
BMW VS Skoda: Hatchback

2022 20202023

2023 2022 2020

2021

2021

RV Performance at 24000 km / year 



SEGMENT III: 
BRAND ORIGINS 

AMERICAN

EUROPEAN

Audi
BMW

Jaguar
Land Rover

Mercedes-Benz
Peugeot
Renault

Volkswagen

. . .
Volvo

Cadil lac
Chevrolet
Chrysler
Dodge

Ford
GMC
Jeep
Tesla

. . .

KOREAN

CHINESE

Honda
Inf init i
Lexus
Mazda
Nissan
Toyota

. . .

JAPANESE

Changan
Geely

Great Wall
Motors
Haval

. . .

Genesis
Hyundai

Kia
. . .



BODYTYPE: 
SEDAN



RV Perfomance for 
  Hyundai VS Renault VS Toyota Standard

Compact Sedans

Price Comparison for 
 Hyundai VS Renault VS Toyota Standard

Compact Sedans

20222023

2023 2022

2021

2021

RV Performance at 24000 km / year 



RV Perfomance for
  Mercedes-Benz VS Cadillac VS Lexus Premium

Midsize Sedans

Price Comparison for 
 Mercedes-Benz VS Cadillac VS Lexus

Premium Midsize Sedans

20222023

2023 2022

2021

2021

RV Performance at 24000 km / year 



BODYTYPE: 
SUV



RV Perfomance for
  Genesis VS Cadillac VS Audi: Compact

SUVs

Price Comparison for 
 Genesis VS Cadillac VS Audi: Compact

SUVs

20222023

2023 2022

2021

2021

RV Performance at 24000 km / year 



RV Perfomance for
Changan VS Ford VS Kia:  Midsize SUVs 

Price Comparison for 
Changan VS Ford VS Kia: Midsize SUVs 

2022 2021

2023 2022 2021

RV Performance at 24000 km / year 

2023



RV Perfomance for
Nissan VS Kia VS Chevrolet: Large SUVs 

Price Comparison for 
Nissan VS Kia VS Chevrolet:  Large SUVs 

2022 20202023

2023 2022 2020

2021

2021

RV Performance at 24000 km / year 



 SURGING DEMAND: 
WHEN USED CAR PRICES

ECLIPSE NEW PRICES IN UAE
MARKET

PORSCHE

ZONDA CINQUE
2013

 

918 SPYDER
WEISSACH

2015

PORSCHE

918 SPYDER
2015

HYPERSPORT 
2015

PAGANI

SLS AMG
2014

MERCEDES
BENZ

LYKAN

BMW

iX M60 SPORT
2023

50%
 increase

34%
increase 

20%
increase 

17%
increase 

17%
increase 

5%
increase 



1.  RESILIENCE AND QUALITY:
  

These models have proven
themselves as enduring and
rel iable choices,  capable of
withstanding the test of  t ime and
harsh environmental  condit ions in
the UAE. Buyers are recognizing
the long-term value of these
vehicles,  valuing their  abi l i ty to
maintain performance and
functional i ty over the years .

2.  SUPPLY AND DEMAND
DYNAMICS: 

The data emphasizes the
impact of supply and
demand on market
dynamics.  Scarcity of
new vehicles due to
supply chain disruptions
has driven up demand
for used cars.  As a
result,  certain used car
models have become
coveted commodities,
commanding higher
prices due to their
l imited availabil ity in the
market.

As the automotive
landscape in the
UAE undergoes a
remarkable
transformation,  This
phenomenon tells a
compelling story
about the changing
landscape of
automotive
preferences and the
dynamics that
shape consumer
behavior.



3.  SYMBOL OF PRESTIGE:

For luxury and exotic car models
experiencing this trend, the story
speaks to their  enduring prest ige and
desirabi l i ty .  These vehicles are not
only seen as status symbols but also
as valuable assets that hold their
value over t ime.  The trend
underscores the t imeless appeal and
exclusivity of certain luxury car
brands in the UAE.

In essence,  the data paints a portrait
of  pragmatic consumers who are
wil l ing to challenge tradit ional norms
and embrace vehicles that offer long-
term value,  durabil i ty ,  and f inancial
sensibi l i ty .  

Consumers in this segment pr ior i t ize
exclusive features,  advanced
technology,  and exceptional
performance, result ing in sustained
interest and purchases within the
luxury car market .  

This indicates that the premium
pricing is  just i f ied by the premium
experience and status associated
with these vehicles,  contr ibut ing to
the continued prof itabi l i ty of
manufacturers in this sector .



SEGMENTATION:  BY FUEL TYPE
PRICE TRENDS AS A FUNCTION

OF MILEAGE 
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